[bookmark: _GoBack]Primary Post
Inflation
How the printing of money causes inflation
Inflation refers to the increase in the quantity of money, thus declining the purchasing power of a particular currency, and it is mainly caused by printing more money (O'Neill et al., 2017). Inflation occurs if the money supply increases while the amounts of goods available to be purchased do not change. As a result, the household members will have more money to buy goods and services. According to Tsoukis (2020), if the people have more money to purchase similar goods, the business will increase the prices of similar goods as they have more cash; thus, they are willing to spend buying the goods and services. People are eager to spend the extra money because they cannot wait to see the value of their cash decline. Hence printing money can cause inflation.
How inflation impact people
Inflation impacts different individuals in different ways. For instance, it affects income distribution and wealth as some people make a considerable fortune from it while others lose ("Top 6 effects of inflation | Economy," 2017). When inflation occurs, producers gain because the prices of their products spike, while on the other hand, the workers lose as their salaries do not increase with the rising costs of goods. However, some workers gain as employment chances might increase during inflation. Furthermore, when inflation occurs, debtors gain as they pay back their debts with the currency that had already lost value, while creditors lose since they receive less than when they were rendering their goods and services. Finally, inflation affects the producers as the rise in prices stimulates the production of more goods, enabling the producers to produce more and make high profits ("Top 6 effects of inflation | Economy," 2017). 

The personal impact of inflation in my life
Inflation affects my personal life as it makes the prices of goods and services rise, thus decreasing the purchasing power. In addition, it results in increased interest rates of education loans. Also, it affects the value of the savings and personal assets. 
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Peer Responses
Student One: Jesse Leetham
Hi Jesse!
I agree with your assertion that too much money in the economy leads to inflation. I believe that the value of money is equated to its presence in the Economy. When the government prints a lot of money, the economy is likely to hold more money. This money will lose its value since everyone can easily acquire it. Therefore, the producers and sellers are prompted to increase the price of goods and services since they believe that people can easily pay for such products. Therefore, the government should avoid such activities and manage the available money in the Economy.
All the best!


Student Two: Consuela Newhams
Hi Consuela!
I concur with your application of the rule of demand in supply in this case. For instance, people will always strive for scarce resources due to their high value. Therefore, too much money in the economy will lose its value since everyone can easily access it. I think that the government should not print money as a way for financing its expenditures since this can hurt the Economy.
Thanks for sharing your insight! 





